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Memorandum to: Han Yi Clients and Friends

Several Hot Topics on Foreign-Invested RMB Funds

With the promulgation of the amended PRC Partnership Enterprises Law (the
“Partnership Law”) and the successful launch of ChiNext, China has witnessed the
rapid development of its private equity industry as well as the expansion of active
fundraising and investment activities by private equity and venture capital funds. In
November 2009, the PRC State Council issued the Administrative Measures on the
Establishment of Partnership Enterprises in China by Foreign Enterprises or
Individuals (the “Administrative Measures”), pursuant to which foreign-investors are
allowed to invest in partnership enterprisesin China. Thisled to a boom of
establishment of private equity and venture capital RMB funds in China by foreign
investors (the “RMB Funds”), and many foreign investors, including prestigious
domestic and international private equity and venture capital firms have begun or plan
to establish RMB Funds. Based on the latest development of PRC law and our
practical experience, we have prepared this memorandum to discuss and analyze
several hot issues on foreign-invested RMB Funds and we hope this will be helpful to
investors intending to establish RMB Funds.

I.  Major Organizational Forms and Regulatory Framework for
Foreign-Invested RMB Funds

According to different organization forms and legal basis, a foreign-invested RMB
Fund may take the form of a company with limited liabilities, a cooperative
Sino-foreign joint venture with a non legal person status, a trust product, a partnership,
and etc., among which the form of limited partnership has gradually become the most
popular ‘choice for foreign-invested RMB Funds after the |mplementat|on of the
Partnership Law and the promulgation of the Administrative Measures.® Under PRC
law, the structure of limited partnership not-only offers advantages in terms of tax
treatment (i.e., partnerships are exempted from paying income tax, which will be
payable by partners on a pass-through basis), but also provides for more flexibility
and autonomy in terms of the determination of rights and obligations of general
partners (the “GPs”) and limited partners (the “LPs”), which is more suitable and

' The organizational forms of a company with limited liabilities and a cooperative
Sino-foreign joint venture with a non legal person status used to be the main forms of
foreign-invested venture capital investment enterprises (the “FIVCIES”). Please refer to our
mid-2008 memo for an introduction and analysis of foreign related RMB Funds in the form of
FIVCIEs, parallel funds, and etc. Part Il of this memo will elaborate on RMB Funds
organized as limited partnerships.



favorable for the operation of private equity or venture capital funds.

The legal basis of RMB Funds organized as limited partnerships include legislation at
both national and local levels. National legislation applicable to limited partnerships
includes the Partnership Law, the Administrative Measures, and other general
regulations such as the implementation details issued by the State Administration for
Industry and Commerce (“SAIC”, together with its local counterparts, “SAIC
Offices”). Currently there is no nationwide legislation in China specifically
governing RMB Funds. In practice, the establishment and operation of RMB Funds
is governed to a large extent by local policies. Tianjin, Beijing, Shanghai,
Chonggqing, Shenzhen and other local governments have currently issued relevant
policies to encourage investors to establish RMB Funds and management companies
in their respective administrative regions.

1. An Analysis of the Structure of RMB Funds Organized as Limited
Partnerships

According to the Management Measures, foreign investors may participate in the
RMB Funds directly. In addition, they may also participate in the launch and
management of RMB Funds organized as limited partnerships indirectly through their
domestic subsidiaries. Due to the ambiguity in the legislation on investment and
foreign exchange with respect to RMB Funds with foreign investors’ direct
participation, the indirect mode of participation has become the most prevailing
method of investment adopted by foreign parties.

1. Indirect Establishment of RMB Funds Organized as Limited Partnerships
(“Indirect Mode™)

Under the Indirect Mode, a foreign investor normally chooses to set up a wholly
foreign-owned enterprise-or a joint venture enterprise in China, which will then
act as the GP and fund manager of the to-be-established RMB Fund. LPs of a
RMB Fund under the Indirect Mode basically are domestic investors. For
illustration purposes only, we set out below a typical structure of an RMB Fund
established under the Indirect Mode.

Foreign Investor

Offshore
Onshore
A\ 4

GP < LP1 LP2 LP3 LPn

| I | | |

RMB Fund
|
\ 4 \ 4 \4 v
Portfolio 1 Portfolio 2 Portfolio 3 -+« | Portfolion

2. Direct Establishment of RMB Funds Organized as Limited Partnership (“Direct
Mode”)

In addition to the Indirect Mode, a foreign investor may directly (other than
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through a foreign-invested enterprise) establish an RMB Fund in the form of a
limited partnership in China together with domestic investors (please see the
structure below). This mode is explicitly permitted only after the promulgation
of the Administrative Measures, which may however be subject to more
restrictions when the funds make investments (please refer to ““Main Problems of
Foreign-Invested RMB Funds™ below for more details). Currently, few foreign
investors choose to establish RMB Funds under this mode in practice.

Foreign Investor

GP
Offshore
_________________________ Onshore
LP1 LP2 LP3 |.-.|] LPn
RMB Fund
\ 4 \ 4 \ 4 \ 4
Portfolio 1 Portfolio 2 Portfolio 3 ... | Portfolion

3. Conditions and Procedures for Establishment of RMB Funds Organized as
Limited Partnerships

The Partnership Law does not set forth high thresholds for the establishment of
limited partnerships. However, as the private equity investment industry is an
emerging industry in China, which lacks a robust set of mature marketing
practices and rules, in order to generally monitor and regulate behaviors of the
market players, many local governments released requirements on the capital
commitments/registered capital and initial installment of capital contribution of
private equity funds as well as the experience and qualifications of management
companies thereof, requirements for which may vary from place to place
according to local regulations and practices. With respect to recently established
RMB Funds, their capital commitments/fund size are generally above RMB100
million and the registered capital of management companies is mostly above
RMB1 million.

Generally speaking, no approval from the PRC Ministry of Commerce
(“MOFCOM?”, together with its local counterparts, “MOFCOM Offices”) is
required for RMB Funds with participation of foreign investors whether under the
Direct Mode or the Indirect Mode.  The establishment of RMB Funds is only
subject to SAIC registration. In practice, however, before applying to SAIC
Offices for the registration of a RMB Fund organized as a limited partnership,
foreign investors usually need to first consult with local government authorities in
charge of finance, economy and etc. to seek their opinions and confirm any
preferential treatments that may be enjoyed. In addition, SAIC Offices may;,
when reviewing application documents, solicit opinions from competent
government authorities in charge of finance, commerce, fiscal, tax, foreign
exchange and etc. and decide whether to approve or not.



4. Major Problems of Foreign-Invested RMB Funds

In spite of the notable development in the formation and deployment of private
equity and venture capital funds in China during recent years, the overall
development in this business sector is still of an exploratory nature. Currently,
regulations and rules on RMB Funds are basically made by authorities at the low
or local level which are even at times in conflict with each other. This situation
has to a large extent limited the development of RMB Funds. The major
problems currently faced by foreign-related RMB Funds include:

(@) Foreign Exchange

According to Hui Zong Fa [2008] No. 142 (“Circular 142”) issued by the
State Administration of Foreign Exchange (“SAFE”, together with its local
counterparts, “SAFE Offices”) in August 2008, the RMB capital of a
foreign-invested enterprise that is converted from foreign exchange under
capital account shall be used for the businesses within its approved business
scope and may not be used for domestic equity investments unless otherwise
permitted by law. Therefore, generally speaking, under the Indirect Mode,
if the GP is a foreign-invested enterprise,® it may only invest in the
to-be-established RMB Fund with its self-own RMB capital, other than
RMB cagital converted from foreign exchange settlement under capital
account.” In practice, RMB Funds are primarily funded by domestic
investors.

Despite that the approved business scope of RMB Funds under the Direct
Mode includes “equity investments”, there is no regulation expressly
allowing the foreign exchange under their capital account to be converted
into RMB and to be used for domestic equity investments freely. Itis
predicted that SAFE Offices may make reference to the foreign exchange
settlement mode for FIVCIEs (i.e., the foreign exchange of FIVCEs should
be directly remitted to the capital account of portfolio companies other than
FIVCIEs’ and converted into RMB upon approval) to resolve the foreign
exchange settlement issues for foreign-invested RMB Funds.

Due to the above-mentioned foreign exchange dilemma, at present, foreign
investors participate in RMB Funds mainly in the capacity of GPs and fund
managers rather than LPs whether under the Direct Mode or the Indirect
Mode.

(b) Investment Restrictions

Foreign investors, as GPs, are always the actual controller of RMB Funds,
though they generally account for a relatively small proportion (generally
1%-5%) of capital commitments in RMB Funds. It needs to be clarified
whether investments made by such foreign-invested RMB Funds are subject
to foreign investment industrial policy.

Based on our-understanding, in practice, some approval authorities tend to

¢ Note that under PRC law and in accordance with practice, the approved business scope of a
foreign invested enterprise normally dose not include domestic equity investment unless such
enterprise is a foreign invested investment company of a large-scaled multinational

companies having established subsidiaries in China. The domestic equity investment made
by a foreign invested investment company will be deemed and treated as the direct investment
by its foreign parent under PRC law.

# Under applicable PRC law, proceeds of loans should not be used for equity investment.
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hold the view that investments made by foreign-invested RMB Funds under
the Indirect Mode are generally not subject to foreign investment industrial
policy restrictions, while investments made by funds under the Direct Mode
should be carried out according to PRC laws and regulations governing
foreign investments and foreign investment restrictions set forth under the
Catalogue for the Guidance of Foreign Investment Industries should be
complied with. The above opinions are however not supported by official
documents and there are rarely cases. Therefore, it still remains to be seen
how investments made by foreign-invested RMB Funds will be handled in
practice.

(c) Exit Mechanism

RMB Funds will mainly exit through domestic IPO (including on ChiNext,
SME board and main-board) or trade sale, and may hardly exit through
overseas capital markets like USD funds do. In spite of the overall higher
capitalization of domestic capital markets (especially ChiNext) than that of
overseas capital markets, the high listing requirements, long waiting time
before listing, and uncertainties related to domestic IPO will adversely
impact the exit of RMB Funds.

QFLP: A Breakthrough in RMB Funds System

As restricted by Circular 142 and other regulations, at present, foreign investors
invest in RMB Funds mainly in the capacity of GP. In the first half of this year,
it was reported that Shanghai, Beijing and Tianjin respectively, had submitted to
the competent financial regulatory authorities for approval a system of qualified
foreign limited partners (“QFLP”), with an aim to solve the foreign exchange
settlement and investment restriction issues related to foreign-invested RMB
Funds. Itis reported that the proposed system of Shanghai has recently been
approved in principle by the competent financial regulatory authorities.

QFLP is a system similar to QFII (i.e., qualified foreign institutional investors).
Under the QFLP system, foreign LPs and GPs may invest in domestic RMB
Funds by converting their foreign exchange into RMB within the quota approved
by SAFE Offices. For example, in Shanghai, the quota may not exceed $100
million or 50% of fund size and the total amount of foreign exchange settlement
of GPs may not exceed 5% of fund size. Upon approval and implementation of
the QFLP system, foreign investors may participate in RMB Funds in the
capacity of GPs and LPs and the foreign exchange settlement issues confronting
most foreign-invested RMB Funds hopefully will be solved smoothly. In
addition, it is provided in the Shanghai QFLP system that RMB Funds whose LPs
are all domestic investors with foreign investors solely as GPs will be treated as
domestic RMB Funds and will not be subject to industrial restrictions on foreign
investment.

I11. Major Sources of Capital

RMB Funds have been growing vigorously and their fundraising channels are
becoming increasingly diversified. GPs may raise capital directly from qualified

domestic LPs or from funds of funds (“FOFs”) as well as indirectly from LPs through

third party financial services institutions and private banking departments of
commercial banks. Currently, the main fundraising channels for RMB Funds under
PRC law are as follows:

1. Government Guidance Funds

Government guidance funds are policy funds established and operated by
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governments. With the promulgation of the Guidance Opinions on Standardized
Establishment and Operation of Venture Capital Investment Guidance Funds,
there is a boom of government guidance funds across various regions of China.
The sources of funding for guidance funds are more stable as compared with
other LPs and guidance funds may take advantage of government resources to
obtain quality investments. However, guidance funds generally only invest in
venture capital funds focused on un-listed hi-tech enterprises, and will often set
further requirements such as principal guarantees of fiscal capital and minimum
amount of investments in local SMEs (e.g., 30% to 70% of fund size), which may
impact the market-oriented operation of funds.

2. National Social Security Funds

In April 2008, the Ministry of Finance and the Ministry of Human Resources and
Social Security issued a nhotice according to which national social security funds
are for the first time explicitly permitted to invest in RMB Funds. Though they
have abundant capital, due to policy restrictions, the investment channels for
national social security funds are quite limited. These funds have mainly
invested in industrial funds approved by the National Development and Reform
Commission (“NDRC”) and equity investment funds filed with NDRC, subject to
relevant requirements.*  According to the website of national social security
funds, they have currently invested in eight industrial funds and equity
investment funds.

3. Financial Assets: Trust Capital, Insurance Fund and Banking Capital
(@) Trust Capital

Trust companies may engage in-equity investment with their own capital or fund
under trust products,-but in practice, they more often use the fund under trust
products to make equity investment.®  As trust products are not qualified
shareholders for listed companies as required by China Securities Regulatory
Commission, trust companies now gradually turn to use the fund under trust
products to make equity investment indirectly through RMB funds (rather than
direct investment in portfolio companies).

(b) Insurance Fund

In September 2010, China Insurance Regulatory Commission issued the Interim
Measures for Equity Investments with Insurance Capital, according to which
insurance fund is for the first time permitted to be invested in RMB Funds, which
may release hundreds of billions RMB of insurance fund. However, the
measures set forth high requirements on fund management companies (e.g,
registered capital not less than RMB100 million, at least three successful exits,
and at least RMB3 billion under management) and there are few qualified
management companies. In addition, insurance fund may not be invested in

* Please note that NDRC has-not issued the rules on requirements of equity investment
enterprises to date, although it did accept filling applications from some private equity funds.
As of the date hereof, there are about 22 equity investment management enterprises filed with
NDRC. Note however that NDRC has recently suspended filings of equity investment
funds.

> In practice, where a trust company makes equity investments with its own capital,
investments are generally made directly in financial institutions.  The total equity investment
amount made by a trust company with its own capital, either directly or indirectly through
private equity investment trust plans, may not exceed 20% of its net assets as of the end of the
previous year.



funds with high risks such as venture capital funds and the capital commitments
of the invested funds shall not be less than RMB500 million.

(c) Banking Capital

It is explicitly prohibited by PRC law for commercial banks to directly engage in
domestic equity investments. In practice, however, commercial banks may
make equity investments through their offshore subsidiaries (mainly applicable to
large scale commercial banks, e.g., Industrial and Commercial Bank of China,
China Construction Bank and Bank of China) or through their private banking
departments, which act as financial advisors or financial intermediaries and
recommend RMB Funds to their wealthyclients. This financial services mode
has reportedly been tried out by China Merchants Bank and China Minsheng
Bank, among others.

4. Large Enterprises and High Net Worth Individuals

With the development of China’s economy, there has emerged a group of large
state-owned and private enterprises as well as wealthy individuals, who have
abundant capital and strong deal resources. Recently, such large enterprises and
wealthy individuals are becoming especially keen on investments in the
increasingly booming and profitable RMB Funds. Compared with government
guidance funds, national social security funds and financial institutions as
mentioned above, they are subject to fewer restrictions when making equity
investments and are an importance source of capital for RMB Funds.

5. FOFs

FOFs invest in different types of RMB Funds with capital raised from investors.
FOFs are an important source of capital for equity investment funds in more
established markets due to their sophistication and financial strength. In China,
FOFs are underdeveloped, where many RMB Funds are concurrently FOFs and
make investments in other RMB Funds. Currently, most FOFs in China are
government guidance funds and industrial development funds.

It is noteworthy that, unlike in developed countries, equity investment funds are a
relatively new thing in China. Pension funds, corporate annuity and university
endowments, which are major LPs in developed countries, fail to become the main
sources of capital for RMB Funds, and commercial banks are not permitted to directly
invest in RMB Funds. With the improvement of legislation and maturity of practice,
the sources of capital for RMB Funds will become more diversified.

IV. Location Selection: Incentive Policies and Competitive Advantages

In order to attract foreign investment, some local governments offered a variety of
incentive policies to RMB Funds established in their respective administrative regions.
These incentive policies and measures look generally similar, with some minor
differences. Foreign investors may need to consider and weigh various factors
according to specific circumstances and select an investment location that best suits
their needs. For investors’ reference purposes, we have prepared a brief summary
below with respect to the incentive policies offered by several municipalities (please
refer to-Appendix | for more details):

1. Tax Incentives for Management Companies
According to the regulations of several local governments (such as Tianjin and

Chongging), foreign-invested equity investment management companies
registered in such regions are entitled to the preferential policy of a two-year
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exemption followed by a three-year 50% reduction on their enterprise income tax
and business tax to be retained by the local government.

2. Rewards for Establishment

According to regulations of several local governments (such as Tianjin, Pudong
New Area of Shanghai and Shenzhen), GPs of RMB Funds registered in such
areas will be rewarded with one-time financial incentives ranging from RMB5
million to 15 million according to the scale of their registered capital (e.g., above
RMB500 million) or paid-in capital (e.g., above RMB1 billion).

3. Advantages of Project Resources

Generally (though without express stipulations), local governments will give
priority-to introducing good portfolio projects to local equity investment
management companies and to supporting IPOs of such projects. Accordingly,
areas with good portfolio projects will often be more attractive to fund managers
and investors.

4. Rewards for Investment Proceeds

According to regulations of several local governments (such as Tianjin, Pudong
New Area of Shanghai and Shenzhen), when RMB Funds exit from portfolio
companies in such areas, they will be rewarded with certain portion (ranging from
30% to 60%) of their investment proceeds (mainly their income tax to be retained
by the local government).

5. Other Incentive Policies and Measures

(i) Housing Subsidies. According to regulations of most areas, RMB Funds
registered in-such areas will be provided with appropriate subsidies for
their purchase-or rental of housing. For instance, RMB Funds may be
entitled to housing purchase subsidy amounting to RMB1,000 per square
meter in one lump sum or rental subsidy equivalent to 30% of the rental
for several consecutive years. Besides, some local governments may
also encourage investors through exemption and reduction of deed tax or
property tax payable by RMB Funds.

(i) Rewards for Senior Executives. In order to attract talent, local
governments will reward qualified senior executives with incentives such
as housing purchase/rental subsidies, household allowances, or a partial
return of income tax, as well as helping to find employment for their
spouse and education for their children.

Please kindly note that local policies may change from time to time and some of them
are even not recorded in official documents. Before making investment decisions,
investors therefore need to consult in details with competent government authorities
to confirm any specific incentives that they may-obtain. Furthermore, in addition to
the above-mentioned incentive policies and measures, qualified RMB Funds may also
enjoy some other preferential policies and measures that are applicable to financial
institutions.

* * *

China’s RMB Funds market is an emerging market filled with opportunities and
challenges. RMB Funds are playing an increasingly important role in China’s
private equity investment market. While RMB Funds are still at their initial
development stage, it is hoped that with the perfection of legislation and maturity of
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practice, various issues such as foreign exchange settlement, investments by RMB
Funds and exit mechanism of RMB Funds will be addressed, and the fund-raising
channels will be further widened. Thus, the future RMB Funds market is full of
potentials.

Since current PRC laws and regulations governing RMB Funds still need to be
improved and various local policies are subject to change and development from time
to time, investors may need to communicate with competent government authorities
before making investments, to confirm the specific incentives that may be obtained.
This memorandum is for your general reference only and shall not be relied on as-any
formal PRC legal opinion with respect to any matter in any respect.

If you have any questions, please feel free to contact us at inquiry@hanyilaw.com.

© Han Yi Law Offices



Appendix I: Comparison of Major Regulations of Several Municipalities (for reference purpose only)

reduction of local portion

Tianjin Beijing Shanghai ( Pudong New Area) | Shenzhen Chongqing
4| © — [» GPs: investment proceeds > All partners: 20%  [» GPs: five-level progressive > GPs: five-level progressive > GPs: N/A
8 % § or equity transfer proceeds fixed rate shall rates ranging from 5% to rates ranging from 5% to
5| 2 g_. shall be taxed at 20%; apply. 35% shall apply. 35% shall apply. > LPs: 20% fixed rate
§ al S other income shall be shall apply.
= | 3 = taxed at five-level > LPs: 20% fixed rate shall > LPs: 20% fixed rate shall
§ g 3 progressive rates ranging apply. apply.
@ S from 5% to 35%.
o @
8 g > LPs: 20% fixed rate shall
apply.
m » 2 years exemption > Rewards will be > N/A > | \lenture capital enterprises [» 2 years exemption
% followed by 3 years 50% given to a fund may enjoy enterprise followed by 3 years
3 reduction of local portion according to its income tax incentives 50% reduction of
= of income tax from the contribution to the provided by the state (i.e., the local portion of
® year in which the local district, a reduction from their income tax from the
3 management enterprise subject to taxable income of 70% of year in which the
% makes profit. satisfaction of the total amount of management
@ certain conditions. investments). enterprise makes
o profit.
X
> Enterprises
qualifying for
western
development policy
are subject to 15%
tax rate.
Business > 2 years exemption > N/A > N/A > N/IA > 2 years exemption
Tax followed by 3 years 50% followed by 3 years

50% reduction from

10




Tianjin Beijing Shanghai ( Pudong New Area) | Shenzhen Chongqing
of business tax from the the year in which
date on which business business starts.
tax is first paid.

Rewards for > N/A > Subsidy of RMB10 [» Corporation: Subsidy of >  Corporation: Subsidy of > N/A
Establishment million when its RMBS5 million when its RMBS5 million when its
registered capital is registered capital is above registered capital is above
above RMB1 RMBO.5 billion, or subsidy RMBO.5 billion, or subsidy
billion, or subsidy of RMB10 million when its of RMB10 million when its
of RMB8 million registered capital is above registered capital is above
when its registered RMBL.5 billion, or subsidy RMBL1.5 billion, or subsidy
capital ranges from of RMB15 million when its of RMB15 million when its
0.5 to 1 billion registered capital is above registered capital is above
(with paid-in capital RMB3 billion. RMB3 billion.
of at least RMBO0.5
billion). »  Partnership: Subsidy of » ~Partnership: Subsidy of
RMBS5 million when-its RMBS5 million when its
paid-in capital for the year is paid-in capital for the year
above RMB1 billion, or is above RMBL1 billion, or
subsidy of RMB10 million subsidy of RMB10 million
when its paid-in capital is when its paid-in capital is
above RMB3 billion, or above RMB3 billion, or
subsidy of RMB15 million subsidy of RMB15 million
when its paid-in capital is when its paid-in capital is
above RMBS5 billion. above RMBS5 billion.
Project > Recommendation of good > Portfolio projects > N/A > N/A > N/A
Resources projects periodically. will be on the
priority list for IPO
>  Portfolio projects will be candidates.
on the priority list for IPO
candidates. »  Assist with transfer

of equity in hi-tech
enterprises.
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Tianjin Beijing Shanghai ( Pudong New Area) | Shenzhen Chongqing
Rewards for > Local financial > N/A > Local financial department > Local financial department > N/A
Investment department will reward will reward RMB funds will reward RMB funds
Proceeds RMB funds investing in investing in encouraged investing in local projects
local projects with-60% of projects in Pudong New with 30% of local part of
the local part of income Area with 50% of local part financial income formed
tax formed through its exit of financial income gained through its exit from
from portfolio projects or from investment proceeds. portfolio projects, provided
gained from investment that the reward should be
proceeds. not more than RMB3
million at one time.
Subsidies for > Housing subsidy: (i) no  [» Housing subsidy:  » Housing subsidy: 1.5% of > Housing subsidy: amount [>» Housing subsidy:
Housing deed tax, and property tax one-time subsidy of the housing purchase price. to 1.5% of the housing (i) one-time subsidy
Purchase or is exempted for first 3 RMB 1,000/m?. purchase price (up to of RMB1,000/m?;
Rental years; (ii) one-time >  Rent subsidy: RMB500/m? RMB5 million). (ii) no deed tax;
subsidy of RMB1,000/m? [> Rent subsidy: 50% lyear. property tax is
(up to RMB5 million). of the rent for the > Rent subsidy: 30% of the exempted for first 3
first year, 30% for  [*limited to Lujiazui area and rent (market guidance years.
> Rent subsidy: 30% of the the second year, and [Zhangjiang functional area. price) per year for first 3
rent per year (not higher 10% for the third years (the total subsidy > Rent subsidy: 30%
than market guidance year (trial). amount should not be more of the rent for first 3
price) for first 3 years (the than RMB1 million). years.
subsidized area should not
be more than 1000 m?, *limited to central
and the total subsidy business district,
amount should not be financial core area and
more than RMB1 northern new district.
million).
Rewards for »  Senior executives that > Senior executives > (Vice) chairman and > Qualified senior managers, > Senior executives

Senior
Executives

have served in
management companies

that have served for
qualified

(deputy) general manager of
funds (as a corporation) and

after recognition by local
human resources and social

of equity
investment
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Tianjin

Beijing

Shanghai ( Pudong New Area)

Shenzhen

Chongqing

for over 2 years will be
compensated for
purchasing the first set of
housing and one car as
well as participating in
professional training in
local area with the local
part of their individual
income tax, provided that
the accumulative amount
should not be more than
the amount actually paid
by the senior executives,
and the reward should not
exceed 5 years.

management
companies for over
2 years will be
compensated for
purchasing one set
of housing and one
car, as well as
participating in
professional
training in local
area with 80% of
the local part of
their individual
income tax (in
principle, the
compensation
amount each year
should not be more
than RMBO0.3
million).

>

management companies will
be rewarded with 40% of the
local part of their individual
income tax; and investment
managers/project managers
will be rewarded with 20%
of the local part of their
individual income tax.

When registered capital of a
fund (as a corporation) is
above RMBO.5 billion or
total capital under
management of a
management company is
above RMBL1 billion, its
(vice).chairman and
(deputy) general manager
will be rewarded with
one-time housing
purchase/rent of RMBO0.2
million.

security department, may
enjoy relevant preferential
policies on talent
introduction, spouse
employment, children
education and healthcare.

enterprises will be
rewarded with
100% of the local
part of their
individual income
tax for the first 3
years and be
compensated for
continuing
education and
housing purchase
for self-use with
50% of the local
part of the their
individual income
tax for the 4™ and
5" years.
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