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PE/VC Fund and Fund Manager Registration Rules to Be Implemented on A Trial Basis
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Starting February 7, 2014, PE/VC
funds and fund managers registered in
China will become subject to
registration and filing requirements
promulgated by the Asset
Management Association of China (or
AMAC, a self-disciplinary organization
for fund regulations) pursuant to
CSRC'’s authorization. It appears to
be a more market-oriented approach
for administration of PE/VC funds and
fund managers since the

administrative authority over PE/VC
funds was transferred to CSRC after
the implementation of the amended
PRC Securities Investment Fund Law
in June 2013 (see our January 2013
and July 2013 issues of China
Regulatory Updates for a brief
introduction).
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Beijing Plans to Allow WFOE Hospitals in A Special Suburban Area
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On January 24, 2014, the Beijing
Municipal People’s Government issued
Several Opinions on Promoting the
Pilot Beijing International Medical
Service Area, vowing to support
foreign healthcare institutions to grow
in the Beijing Tongzhou International

Medical Service Area and introduce
pilot programs to allow wholly foreign
owned healthcare institutions to be
established in the area.
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Restrictions on Investments by Service Providers from Hong Kong, Macau and Taiwan in Mainland
Healthcare Institutions Further Relaxed
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Pursuant to the Several Opinions on
Facilitating Developments of
Healthcare Institutions with Capital
from Private Sectors circulated by the
PRC National Health and Family
Planning Commission and the State
Administration of Traditional Chinese
Medicines on January 9, 2014,
qualified service providers from Hong
Kong, Macau and Taiwan will be
permitted to establish wholly-owned
hospitals in prefectural and the above-
level of cities across mainland China.

So far, except for the Shanghai FTZ
and a few experimental areas, foreign
investors (other than service providers
from Hong Kong, Macau or Taiwan
who are allowed to establish certain
type of wholly-owned healthcare
institutions in designated areas of
China) are generally only allowed to
own no more than 70% of equity
interest in any Sino-foreign healthcare
institution in China.
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Restrictions on Transferee‘s Qualifications for Central SOE Assets Lifted
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In an attempt to curb under-table
transactions involving PRC state-
owned asset deals, the PRC State-
Owned Asset Supervision and
Administration Commission (or
SASAC) recently promulgated the
Circular on Certain Issues Concerning
Public Listings of Central SOEs’
Assets (the “Circular”), providing that
unless otherwise required by

applicable laws and regulations, SOEs
under central government’s direct
administration shall not impose such
qualification restrictions as asset scale,
business reputation, operating and
financial status and etc. on potential
acquirers when disposing of their
assets including land use rights,
building facilities, equipment,
machinery and IP rights, among
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others. The Circular also clarified
under which exceptional situations the
requirement of a public trading of
central SOE assets may not apply.
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Value-Added Telecommunications Services Further Opened to Foreign Investments in Shanghai FTZ
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Pursuant to the Opinions on Further
Opening up of Value-added
Telecommunications Services in
Shanghai FTZ (the “Opinions”)
promulgated by the Ministry of Industry
and Information Technology and the
Shanghai Government in January
2014, foreign investors are now
permitted to own over 50% equity
interest in such service fields as
“application stores” and information
storage-and-forwarding business. In
addition, service sectors including call
center services, onshore services for
multiple-party communications,
Internet access services and onshore
Internet VPN services will for the first
time in mainland China, be opened to
foreign investors within the FTZ, while
foreign investors will be allowed to own
up to 55% equity interest in the e-
commerce businesses. Furthermore,

in order to engage in the value added
telecommunications services provided
by the Opinions, the underlying entities
should be registered in the FTZ with
their service equipment and facilities
also located therein. While Internet
access services are required to be
operated within the FTZ, other value
added telecommunications services
may be provided to customers outside
of the FTZ.
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RMB Convertibility for Capital Account Activities May First Be Realized in Shanghai FTZ in 2014
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A major breakthrough for RMB
convertibility with respect to capital
account activities is widely expected to
occur in the Shanghai FTZ somewhere
in early 2014 (most probably before

the end of the first quarter) as the local
government is reportedly finalizing the
detailed implementation rules for
issuance soon.
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