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China Issues New Regulatlon on Outbound Investment — Towards a Unified Regulatory Framework
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On May 5, 2026, the State Council promulgated the Regulation
on Outbound Investment (the “Regulation”), which came into
effect on July 1, 2026. The Regulation represents the first State
Council-level administrative regulation providing a
comprehensive framework for China’s outbound investment
regime. Rather than fundamentally replacing the existing
approval and filing system, it consolidates and elevates the
existing regulatory framework — previously scattered across
rules issued by China’s principal outbound investment regulators
— to the level of a unified administrative regulation.

Prior to the Regulation, outbound investments by PRC
enterprises were primarily governed by China’s outbound direct
investment (“ODI”) approval, filing and foreign exchange
registration regime administered by the National Development
and Reform Commission (“NDRC”), the Ministry of Commerce
(“MOFCOM?”) and the State Administration of Foreign Exchange
(“SAFE”), while outbound investments by PRC individuals were
principally subject to SAFE Circular 37 (which governs foreign
exchange registration for offshore investments by PRC residents)
and related foreign exchange registration rules. In addition,
investments by certain regulated sectors or investors (such as
financial institutions and state-owned enterprises), as well as
investments involving technology export, data security or other
regulated matters, remain subject to separate sector-specific
regulatory requirements.

The key developments under the Regulation include:

1. Bringing PRC Individuals within the Unified Regulatory
Framework. For the first time, the Regulation expressly
applies to outbound investments conducted by PRC
individuals and contemplates that detailed implementing
measures will be jointly formulated by the NDRC,
MOFCOM and other competent authorities. This suggests
that outbound investments by PRC individuals may
gradually move beyond a foreign exchange-focused
regulatory regime towards coordinated supervision by
multiple authorities.

2. Introduction of an Outbound Investment Security Review
Regime. The Regulation introduces, for the first time, an
outbound investment security review mechanism. Although
the detailed rules have yet to be issued, the future review
regime is expected to focus on issues such as technology
export, cross-border data flows and national security-
related considerations.

3. Enhanced Enforcement and Penalties. The Regulation
significantly increases potential regulatory exposure by
introducing investment amount-based monetary penalties
and expanding enforcement powers. In serious cases,
investors may also be prohibited from engaging in
outbound investments for up to three years.

The significance of the Regulation lies primarily in its role as

a framework legislation, rather than an immediate overhaul of
China’s existing ODI regime. It largely preserves the current
approval, filing and foreign exchange registration structure while
providing a higher-level legal basis for future regulatory
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developments, including rules governing outbound investments
by PRC individuals and the new outbound investment security
review mechanism.

From a practical perspective, the Regulation also reflects the
broader direction of China’s outbound investment regulatory
regime in recent years, with increasing emphasis on regulatory
coordination and compliance, including in areas such as
technology export controls (see our May 2025 Client Alert, New
Trends and Key Compliance Considerations in China’s
Technology Export Controls, for further discussion).

For most investors, the existing ODI filing and foreign exchange
registration processes are not expected to change fundamentally
in the short term. Nevertheless, market participants should
continue to monitor forthcoming implementing rules and evolving
regulatory practice, as these are likely to determine the
Regulation’s practical impact.
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On June 5, 2026, the Asset Management Association of China
("TAMAC”) issued the Implementing Rules for Information
Disclosure by Private Investment Funds together with the
accompanying Templates for Key Information Disclosure by
Private Investment Funds (collectively, the “Implementing
Rules”). The Implementing Rules will come into effect on 1
September 2026, together with the Administrative Measures for
Information Disclosure by Private Investment Funds (the “New
Disclosure Rules”) previously issued by AMAC (please refer to
our China Legislative Update — Q1 2026 for further details).

As the principal implementing rules under the New Disclosure
Rules, the Implementing Rules provide more detailed disclosure
requirements for different categories of private funds and
introduce standardised disclosure templates. Together, they
represent a further step towards a more standardised and
operational information disclosure regime for China’s private
investment funds. Key developments include:

1. More Refined Disclosure Requirements for Different Types
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of Private Funds. Compared with the draft released for
public consultation in March 2026, the Implementing Rules
further differentiate disclosure requirements according to
the nature of the relevant private fund. For private
securities investment funds, AMAC has relaxed certain
disclosure requirements, including by reducing the
frequency of NAV disclosure, removing the requirement for
fund-of-funds to disclose the names of underlying
investment products, changing the trigger for mandatory
audit from quarterly data to year-end data, and providing
additional exemptions and safe harbours for concentrated
portfolio disclosures. By contrast, for private equity
investment funds, the Implementing Rules strengthen
disclosure requirements in respect of look-through
disclosure for complex transaction structures and expressly
require disclosure of related-party transactions in periodic
reports.

In addition, the Implementing Rules introduce four standard
disclosure templates covering quarterly and annual reports
for private securities funds, semi-annual reports for private
equity funds, and annual reports for private equity and
venture capital funds, while making clear that actual
disclosures must contain no less information than required
under the prescribed templates.

2. Expanded Scope of Mandatory Annual Audit. The
Implementing Rules expand the circumstances in which
annual financial statements are required to be audited.
Specifically, annual financial statements must generally be
audited by an accounting firm qualified under the PRC
Securities Law where (i) a private equity fund has assets
under management exceeding RMB100 million and more
than 20 individual investors, or (ii) a private securities
investment fund holds high-risk assets exceeding the
prescribed thresholds as of the year-end.

3. New Disclosure Requirements Throughout the Fund
Liquidation Process. To address practical issues arising
from prolonged or insufficiently transparent fund
liquidations, the Implementing Rules establish a more
comprehensive disclosure framework throughout the
liquidation process.

Among other things, (i) a liquidation report must be
prepared in accordance with the AMAC template upon
commencement of liquidation; (ii) where liquidation has not
been completed within one year, progress updates must be
disclosed at least annually; (iii) material events occurring
before completion of liquidation that have or may have a
significant impact on investors’ interests must be disclosed
within five business days; and (iv) unless otherwise
expressly agreed in the fund documents, the final
liquidation report of a non-custodied fund must be audited.

The Implementing Rules operationalize the New Disclosure
Rules through more detailed implementation standards. By
introducing differentiated disclosure requirements, standardised
disclosure templates and more detailed rules governing annual
audits and fund liquidation, the Implementing Rules enhance both
the operability and consistency of China’s private fund disclosure
regime.

Fund managers may need to strengthen coordination among
their fund operations, portfolio management, valuation, finance
and compliance functions, while enhancing their internal
information collection, data management and record-keeping
systems to support increasingly standardised disclosure

4



AR Sl CHINA REGULATORY UPDATES Q2, 2026

requirements. With the New Disclosure Rules and the
Implementing Rules both taking effect on September 1, 2026,
fund managers may wish to review whether their fund
documentation, disclosure policies and internal operational
processes require corresponding updates.

These updates are intended for information purpose only and are not a legal advice or a substitute for legal consultation for any particular case
or circumstance. © Han Yi Law Offices All Rights Reserved.

For further information, please write us at inquiry@hanyilaw.com.
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